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g prmit o discussion of the Liy-
economic questions of the day in
nlmnl. Howaver much thesa | Honse

" Jagroed ns to the fact. Tt requires o
}, neut to convinee the morchant
his business i Jess prouperous or
! than it woa bwonty
sgo. No formidsble array of
ties is necesanry to matiafy the
mar that Lo receives lms remuner-
e prices for hin products or the la-
Borer that thore is loas demand for
&mlw,or lews rocompense for
L Rintoil, Theso sre cold etubbom
. facts of which sll are conscious and
3 ‘mlw which there ia no dispute.
. Why this changoe and through what
b [astrumentalition Les it hoen offected T
This intho all importunt question of
¢ a8 ngroement conosrning the'
 amtlios, is eswentinl to the choive and
i .Mn of the remedy. In our
bt of this quastion we deaire
A moknowledge our inde’stodness to
\' % 8. Morgun for his invalublo col-
luﬂunottm ood statistion to be
Winthi “History of the Wheel
hﬂ Allisnee and the Impending Rov
" plotion” If the reader will recnll the
8 ‘sondition of the country for several
alter the oloso of the lote war
hmmot fail to remember that every
QUM': wea wonderfully prospereus.
e ospioity of our manufsctories
' 1| t-tod to ifa utmost to supply the
‘:" d for their progducta, - Upprae:
‘wotivity prevailed in meroan-
- Aguioulture was atim-
h remunerabive .retuns and
ge'roceivod its just roward. Abun
' 50 Wis appacent upon every Liand
o ﬂhcpdlo wia everywharo stim-
bed by the cortainty of suoocess.
sano copdition prevailed in Eng-
d during hee pariod of wosponsion
lpnin poymant from 1707 to 1841
M‘ in his argurent
Hppe Tonder Act
mw- ill 1889 said: “During
iy timo England succesafully ro-
hﬂ'h:porhl power of Lho

Napoluon, and preserved hor
d'existonce. During all

Muu poople of Grreat Beittain
din wealth, population and
woaources, Clold is not as valuable as
- Mo prodactions of the farmer and
Bschanio, for it is nah a8 indispoosi-

~ Blo aa food and raiment.”
et &rins:lllthu poriod of wuspen
* iy ko vast exponso of the tremend-
- quir military oporations of the Napo-
ponio wars, were mob with an im-
ply expanded paper currency and
b that alowe. Mark this signifs
and mark the other fact that
Aghiah bistory Zurnishes no pacallol
b goneral proapority of her entire
ple during the smno time. It
outld b furthor noted in thia ooa-
“‘ i that practioally the same eon-
hpnnihdinnrm nincy
oqoalysion of the Franco-Prus
{‘ 160 poople e, ‘e o ot
b oan boast o 8 greater de-
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ing medinw varying nob tar | &

B0 o onpsbe. This was very

irs way diffor as bo caunos, all 470 | tijon

fpormit? Notwithstanding the knowl-
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On 4, 1565 Hogh McCol-
loogh, the sscrotary of the tromsury
in bis roport o Congress firsd recom-
wended tha polioy of contrustion, and
on the 18th of the same month the

House passed the following resolu.

Rauvolved, Thut thin Honss cordial-
ly coneurs in the views of the scorotay
ry of tho tronwury in relation to the
1 of voplracting the curaeney,
with a view to a3 early & resumption
of spetie paymouts ne tho business
intorosts of the conntey will permil
and wo horeby plodge co-operation to
this end s wpodily au possible,”
Whanea arous this “necessity for
sontraction T Was iv pretended. by
shy ono that any busines interost in
the country waa sulforing s a consoe-
gnines of the abundance of money !
Did any clase of our people domand
itt 1o whut clow wos 81 Doew
not the very langnogo of the resolu
tion itsolf recognize the fuct that the
buniness intercsta of the country
would suffer ny a consequence of con
traction) Mark the langusgo cnre:
fully. The resolotion pledges the
House to the pelicy of contraclion
“with a view to ansarly ¢ resumpt-
fon of specis paymamt aa the business
interests of the counlry will permit.”
What rouson oan be assigned, for tha
adoption of a finnnaial poliay in con-
fliot with the businoss istercals of the
oountry, or that the busineas iitorosts
of the country would not immaodiately,

odgoof thows who established and
carried out this polioy, that it cowld,
only rosult disneteonaly to the people
atill it han boen relentlessly pumued.
That thin policy is responsible for the
preaout condition of pll Amerionn in-
dustiies moy be rationally inferrad
from the subjoined testimony. The
following is from fhe roport of the
silver commission appointed by con

groes to investignle the causes of in:

dustrial deprossion.

“Thero nover has been a decrease
in the volume of monay, unless ne-
companied by o slubionsry populs-
tion und commerce, which has not
sooner or Inter rasulted in &' general
fall of prices, and there has novor
been a recovory therofrom  ex-
oapt through o ptoconding ineroase
in the volume of monoy.”

“After the volume of mouey hae
bogun to docrosse, every dollar of
orodit extended abthe old range of
pricos. sggravatos the disester whioh
mush come soonar or Wter.  Stagna-
tion sad panio seo nothing more nor
loss than the results of astruggle to
make pricos oxpross truly the relation
betwean monoy and all other things.”

Again; whenever it kooomes appar-
ont that priooe nrorising sud monsy
falling in, value, in consequence of an
ingroase of ite volume, the grostest
activity takes place in cxebanges, and
productive enterprison.  Every one
becowes anxious to share in the ad-
vantages of rising muzkets. The in-
dusement to hoard money is taken &-
way. Its ciroulation becomes excead-
ingly active, and for the plain resson
with | that there m no not:;- for

ding or money e
i vabu, while
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Bicty hos had to contend. Tho great
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oxchanging it for property, or for In-
¥or which croptes property when
price. aravising. Under thewn oir-
cumstances, labor coma fnto groad
demand and st remunorative wagwe”
Aguin: "Monsy, i shrinking volume
bocomen the paramount object of com.
meroo instend of its beoeficont netry-
ment. Inatosd of mobilizing indus-
try, it poisons and dries up the life
eurreain. It in the froithd sonros ol
politionl and wocinl  disturbanee. It
fornwits strifo bebween lal r and oth-
or forms of eapital, while lwelt hidden
nway in security gorges on both, « It
rownrda cloge-fisted londers, and flakw
from and bankropts enterprising bor-
rowers. * * * Tt hosin all agos
boon tho worst enemy with winoh ao-

aod still sontingios fell of prices ia
the United States bus proved the most
disnstrons to nenrly every industrisl
enturprise.”

Apnin: “Tho worst effect howevor,
aconomionlly cunsiderod, of falliog
prioos, is nob upon existing  property
or upon dobtors; ovil aa it is, but up-
on Iaborors, wlhooi it deprives of em.
ployment, and consigns to poverly,
und upan socieky, which it deprives of
that vaslsnm of wonlth which residos
potegtinlly in tho nrms of the idle
workmun, A shrinking volume of
money trunslers existing property un
justly snd qavses o conbrsction sud
diminution of wenlth. * * & #
Howover groat tho natoral rescurcon
of o country may be, howaver geuinl
its elimate, fortilo its soll, ingouions,
aiterprising snd industrious Its in-
hubitants, or freo ita institations, U
the volumo of money in aliriokiog snd

pyorwhelmed with bunkruptoy, ite in-
duai trivs will ho paralyzed, sod desti-
tution will prevaal”

Agnin: “Wao find thal in every
Kingdom into wlich money beging o
dow iu groater sbundnanee than for-
maorly, @verylhing tukes a new foos;
inbor andindustry goiy life, the mer-
chants becomo mora ontarprising, the
manufactured moro diligent and ekill
ful and the [armer follows his plow
with grodter utkention and aloerity.
Flie good policy of tho governmont
consinta of kesping it, if poasible, still
inoronsing, As long s there Is an o
developad resotiros or room for anew
amigrant, because by thal, mesns is
kept alive wapirit of industry in the
notion, which inorensds the vtock of
labog in which conaista ull roal power
aud riches. A nption whose monoy
docrenses is noebunlly waaker and more
migorablothan other nations which
ponsess loss money but wre on an in-
oreasing hand," Davio Hums.

“All intelligent writars on cugren~
ay ngreo that when it is deoreswing in
amount, poverty and missry must

prevail.”

Wm. H. Crawdord,
Bec. of the treastiry 1620,
“The coatraction ol the papor eir-
oulation of the British Empire from
the resnlts of tho aots imposing the-
requmption of specie payment on the
Bank of Englaod, and 280 county
was & veduaotion from £60,000,-
during the last years of the (Na-
poleonio) wer, to & litlle more than
half Huount Boob was the ca-

hnhknw [ ] unomb. e may
afacinres vi i.ai st the laborery pur
omploymend Donkruptey was oo
verual"” Mr. Gursey mei-
ber of the Britleh Paclisent

"It is a0 audoubted fact thab dors
ing the Tale civil wir, the activity of
the workahops, factorien, minoe, mr«
chivery, shipyasds, mailroads and sas
nals of ths luyal siabon, causod by the
o of the legal-tendar ewereocy,
constituted an inexhaustible fonataia
of gtrength to the nabinnal cannn™—s
Supreme court of the Uniled Dtabes
12 Wallnce 564

“M o govarnment coutrncted a debid’
with a certain amonnt of monay i
oirculstion, aod theu eontracted ths
money volome beloge the delit woe
paid, it i the most heinous enme »,
govemment could eomu. i agnis u: the
peoplo.” Amngraw Lisoovy,

1t would appasr frowm the foregoing
tostimony that, (n all o and  cou-
triea, an inoresning volume of muney
hae alway been sttonded wilh thie des
vulopment of evory indusiry snd the
prospority of all the people: whilo &
dirginishing volume of menwy hiw v
varinbly swnlted in the focoed iilis-
nganof tha laborer, the proslantion of
burinicas onkorprises nud genoral bans
ruptay. It woull ‘opoear bl the
contrackion of thoclrcuizting medinm
in this conniry has a¥orded no ex-
ceplion to the yonernl rule nod a5
cording to the teatinony of the wiver
comission is dirvotly ronponsible fox
o desndencs of businvss enterprin.
loss o prosperity, nnd the gonernk
prostrativn of Amorican industrivn alk
over tho land. It would sppesr B -
thor thit congeess wamownre of tha
conssqriences of this policy hefore the
work of contraction waa Dinugeented,
It wos soen that in order to lw ens
dured by the people it musl be yrad-
ual, 0 any sudden withdrswal of
Jarge amounts from the volume of the
currenocy would resalt in inavitubia
panje. It bocomes mabler of interm-
ing inquiry, therafore why 0 sniekl-
ol o polioy was over adopted. 1t was
not certainly prowaoted by patriots
motives of o design for tho genirol
prosperity of the entire pcople. 1o
there any class  of Amcrioan
citizens whose interesis did nob de-
mand a continuanos of the conditions
ander which the people had  enjoyed
such wnparalleled prospority and bhe.
woalth of tho nation had sv rapidiy
and so matorinlly inorcased 7

One and only one, snd upon thia
olase rests the tramondons rerponsi-
bility of the forced idlanves and tho
want and mivery of all thess yeara,
A forecast of the future policy L3 be,
pursvod i soen ih Lo Husgard ciren-.
Inr sput out by Britiah Capitalisu
Amoricnn Bankers in 1862,

“Slavery is likely to be abolishad
by the war powes. and ohatdel slavery
destroyed, Thik 1 and my Earopean
trienda are in favor of, for slavery i
but the owning of labor and earries
with. it the care of the laborer; while
the Engopean plan led on by Enghund.
i oapital controb of bor by contral:
ing wages. This can be dona by con-
trolling the monay. Tlngn‘ dabb
that capitaliss will see to ik in made
out of the war must ha nsed a5 & Deds.

ure to contyol the volume of money.
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To scsomplish this 1bo bonde must be.




